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OATH OR AFFIRMATION

EDWIN M BULLEIT , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
MBS CAPITAL MARKETS, LLC as

of 'OR-a,- Ae-4  '3J .201S  are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NONE

f\q  C f jq 
C L--Y

Notary P nc

Signature

M MEMBER
Title

.s
MATT I. CHANCEY

} ' My cOMMISSION ~ FF 110632

This report ** contains (check all applicable boxes): %','ell; 
ptPIRES:April7.?A18

(a) Facing Page.
(b) Statement of Financial Condition.

$~ (c) Statement of Income (Loss).
(~ (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (0 Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 156-3.
(i) information Relating to the Possession or Control Requirements Under Rule 156-3.

❑ W A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 150-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 156-3.

❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
>~ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

"For conditions of confidential treatment of certain lnorlions of this filing, see seclio n 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Members of
MBS Capital Markets, LLC

We have audited the accompanying financial statements of MBS Capital Markets, LLC (the "Company"),
which comprise the statement of financial condition as of December 31, 2015, and the related statement
of income and members' equity, and cash flows for the year then ended that are filed pursuant to Rule
17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial statements and
supplemental information. Company's management is responsible for these financial statements. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of MBS Capital Markets, LLC as of December 31, 2015, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Schedule I — Computation of Net Capital Under Rule 150-1 of the Securities and Exchange Commission;
Schedule II — Computation For Determination of Reserve Requirements; and Schedule III — Information
Relating to Possession or Control Requirements Under Rule 150-3 have been subjected to audit
procedures performed in conjunction with the audit of MBS Capital Markets, LLC's financial statements.
The supplemental information is the responsibility of MBS Capital Markets, LLC. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934.
In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

~CCXC4r~ua,/~l

Tampa, Florida
February 23, 2016



MBS CAPITAL MARKETS, LLC

Statement of Financial Condition

December 31, 2015

Assets

Cash and cash equivalents $ 3,889,892

Accounts receivable 7,969

Other assets 34,949

Deposits with clearing agency 150,000

Furniture and equipment, net 17,548

Total assets $ 4,100,358

Liabilities and Members' Equity

Liabilities:

Accounts payable and accrued liabilities $ 33,146

Other liabilities 819,935

Total liabilities 853,081

Members' equity 3,247,277

Total liabilities and members' equity $ 4,100,358

See accompanying report of independent registered public accounting firm and notes to financial statements. 2



MBS CAPITAL MARKETS, LLC

Statement of Income and Members' Equity

For the Year Ended December 31, 2015

Revenue:
Underwriting

Placement

Advisory

Other, net

Total revenue

Expenses:

Employee compensation and benefits
Other expenses

Interest expense

Total expenses

Net income

Members' equity at beginning of year

Member distributions

Members' equity at end of year

$ 5,536,925

1,037,088
92,587

17,337

6,683,937

1,742,514
1,275,137

11,276

3,028,927

3,655,010

3,915,267

(4,323,000)

$ 3,247,277

See accompanying report of independent registered public accounting firm and notes to financial statements. 3



MBS CAPITAL MARKETS, LLC

Statement of Cash Flows

For the Year Ended December 31, 2015

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash

provided by operating activities:
Depreciation

(Increase)decrease in operating assets:
Accounts receivable
Other assets

Increase(decrease) in operating liabilities:
Accounts payable and accrued liabilities
Other liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of Furniture and Equipment

Net cash used in investing activities

Cash flows from financing activities:
Member distributions

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosure - interest paid

$ 3,655,010

1,898

14,531

(16,224)

(11,565)

453,050

4,096,700

(19,446)
i

(19,446)

(4,323,000)

(4,323,000)

(245,746)

4,135,638

$ 3,889,892

$ 11,276

See accompanying report of independent registered public accounting firm and notes to financial statements. 4



MBS CAPITAL MARKETS, LLC

Notes to Financial Statements

December 31, 2015

(1) Nature of Business

MBS Capital Markets, LLC (Company) is a broker-dealer registered with the Securities and
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory
Authority (FINRA). The Company was organized as a limited liability company in Florida in
2010 and is engaged to effect security transactions primarily in land secured municipal bonds.

(2) Summary of Significant Accounting Policies

(a) Revenue Recognition

The Company recognizes revenues in the period which the revenue is earned and services are
rendered.

(b) Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three
months or less to be cash equivalents.

(c) Accounts Receivable

Accounts receivable represents balances due for services completed that have yet to be paid.
The Company estimates the allowance for doubtful accounts based upon a review of current
collectability of existing receivables

(d) Income Taxes

As a limited liability company, the Company's taxable income or loss is allocated to its
members in accordance with the operating agreement. Therefore, no provision or liability for
income taxes has been included in the financial statements.

The Company has adopted Accounting Standards Codification Topic, "Income Taxes" ("ASC
Topic 740"). This standard prescribes a recognition and measurement of tax positions taken
or expected to be taken in a tax return. For those benefits to be recognized, a tax position
must be more-likely-than-not to be sustained upon examination by taxing authorities. There
was no material impact on the Company's financial position or results of operations as a
result of the application of this standard as of and for the year ended December 31, 2015. The
Company's income tax return for tax years 2012 and thereafter remain open to examination
by the IRS.

5



MBS CAPITAL MARKETS, LLC

Notes to Financial Statements

December 31, 2015

(2) Summary of Significant Accounting Policies - Continued

(e) Marketable Securities

Marketable securities are reported at fair value based on quoted market prices and have been
classified as trading securities with realized and unrealized gains and losses included in net
income. All transactions entered into are for the account of and risk of the Company and are
recorded on a trade date basis.

(f) Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect various reported amounts and disclosures in the financial statements.
Actual results could differ from those estimates.

(g) Recently Issued Accounting Pronouncements

The Company reviewed all recent accounting pronouncements issued by the Financial
Accounting Standards Board (including its Emerging Issues Task Force), the AICPA, and the
SEC and they did not or are not believed by management to have a material impact on the
Company's present or future financial statements.

(3) Concentrations of Credit Risk and Maior Customer Information

The Company maintains all of its cash and cash equivalents in a commercial depository account
which is insured by the Federal Deposit Insurance Corporation (FDIC). At times, cash deposits
may exceed federally insured limits.

During 2015, approximately 83% and 16% of total revenue was generated by underwriting
transactions and private placements, respectively.

(4) Deposits with Clearing Agency

The Company entered into a fully disclosed clearing agreement with Pershing, LLC ("Pershing").
Pershing carries the proprietary accounts of the Company and the accounts of the Company's
customers introduced to Pershing by the Company.

As of December 31, 2015, the Company had a cash deposit of $150,000 with Pershing, of which
$100,000 was held by Pershing for potential unresolved Company claims, losses, or expenses
incurred by Pershing.

RI



MBS CAPITAL MARKETS, LLC

Notes to Financial Statements

December 31, 2015

(5) Commitments and Contingencies

The Company has two operating leases for office space. Approximate future minimum lease
payments required under these operating leases as of December 31, are as follows:

Year Ending December 31,

2016 $ 124,493

2017 128,226

2018 71,591

2019 68,246
2020 5,701

Expense incurred during the year ended December 31, 2015 related to these leases total
approximately $150,000.

(6) Related Party Transactions

Included in other liabilities in the statement of financial condition is approximately $22,000 due to
members for reimbursement of expenses. Also, $748,958 in employee salary compensation expense
for managing members is recorded in the statement of income and members' equity. The Company
paid $235,360 to a profit sharing plan in which they are the Trustee. At the end of December 31, 2015,
the Company accrued $214,147 related to the profit sharing amount. This number is included in the
other liabilities on the statement of financial condition.

In April 2014, a relative of one of the managing members purchased one of the office buildings that the
company leases. Related expense paid to this related party during the year ended December 31, 2015
was approximately $83,000.

(7) Indemnifications

In the normal course of business, the Company indemnifies and guarantees Pershing against
specified potential losses in connection with their acting as an agent of, or providing services to, the
Company. The maximum potential amount of future payments that the Company could be required
to make under these indemnifications cannot be estimated. However, the Company believes that it
is unlikely it will have to make material payments under these arrangements and has not recorded
any contingent liability in the financial statements for these indemnifications.



MBS CAPITAL MARKETS, LLC

Notes to Financial Statements

December 31, 2015

(8) Net Capital Requirements

The Company is subject to SEC Uniform Net Capital Rule 150-1, which requires the maintenance
of minimum regulatory net capital and a specified ratio of aggregate indebtedness to regulatory net
capital. At December 31, 2015, the Company had net capital of $3,186,811 which exceeded the
capital requirement of $100,000 by $3,086,811. The Company's ratio of aggregate indebtedness to
net capital was 0.27 to 1 at December 31, 2015.

(9) Employee Benefit Plan

Effective October 1, 2012, the Company established the Trustees of MBS Capital Markets, LLC
401(k) Retirement and Savings Plan (the Plan) with Securian Company, a division of Minnesota
Life Insurance Company. Under the terms of the Plan, employees may contribute up to 100% of
their compensation subject to IRS limitations. The Company matches at least 3% of Plan
compensation and, at its discretion, may make additional contributions. The Company's
contributions to the Plan for the year ended December 31, 2015 were $214,147. Plan contributions
are included in employee compensation and benefits in the statement of income and member's
equity and in other liabilities on the statement of financial condition.

(10) Exemption Under Section (k)(2)(ii)

The Company operates pursuant to the (k)(2)(ii) exemptive provisions of SEC Rule 150-3.

(11) Subsequent Events

The Company has evaluated events and transactions for potential recognition and disclosure
through February 23, 2016 the date which the financial statements were available to be issued.

8
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MBS CAPITAL MARKETS, LLC

Schedule I: Computation of Net Capital Pursuant to Rule 156-1
of the Securities and Exchange Commission

December 31, 2015

Computation of net capital:
Members' equity $ 3,247,277
Less non-allowable assets:

Other assets (60,466)

Net capital $ 3,186,811

Aggregate indebtedness:
Total aggregate indebtedness - total liabilities $ 853,081

Computation of basic net capital requirement:
Minimum net capital required based on aggregate indebtedness $ 56,872

Minimum net capital required $ 100,000

Excess net capital $ 3,086,811

Ratio of aggregate indebtedness to net capital 0.27

A reconciliation with the Company's computation (included in Part II of Form X-17A-5 as of December
31, 2015, as amended on February 24, 2016 is not presented as there are no material differences.

See accompanying report of independent registered public accounting firm and notes to financial statements. 10



MBS CAPITAL MARKETS, LLC

Schedule II and III: Computation for Determination of Reserve Requirements
and Information Relating to Possession or Control Requirements
Under Rule 15c3-3 of the Securities and Exchange Commission

December 31, 2015

The Company is not required to file the above schedule as it claims exemption from Rule 15c3-3 under
Paragraph (k)(2)(ii) of the Rule.

See accompanying report of independent registered public accounting firm and notes to financial statements. 11
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Report of Independent Registered Public Accountne Firm on Apglyim
Agreed—Upon Procedures Related to an Entity's SIPC Assessment Reconciliation

To the Members of
MBS Capital Markets, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2015, which were agreed to by MBS Capital Markets, LLC (the "Company"), and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC (collectively, the
"specified parties"), solely to assist you and the other specified parties in evaluating MBS Capital
Markets, LLC's compliance with the applicable instructions of Form SIPC-7. The Company's
management is responsible for MBS Capital Markets, LLC's compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries including check copies and bank records, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2015,
as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2015,
noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
supporting the adjustments, noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

?Kewzyjr&_

Tampa, Florida
February 23, 2016

12



ECURITIES INVESTOR PROTECTION CORPORATION I
SIP C-7 P,0. Sox 92185 Wasrlinglon, D.C. 20090-2185

22.37t•8°aa lPtr~
33 REY x.1gi General Assessment Reconciliation ?33MEv 7.1oi

Fur ule 5.r41 te.-I( n, sled 12:31!2015

IR.ead Camlutfy :he i~g1•i -cr,. u• viva 'i!r;1i1v Coley Lalore compl*'110 ;his '0.1';

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address. Designated Examining Authdn'y. 1934 Act reaisiranon no. and mcnlh in which fiscal year ends for
purposes of the audit requirement of S;G Rule 170.5:

Nate. It any of the information shown on the
mailing label iefluites correction, please e-mali

17.17"""11:9""""""""""'MUXEDAX)C7,2D any:;orrections to lami@sipc.org and so
0e6690 FlNRA DEC indicate on the form filed.
M'. CAPITAL MARKETS LLC
4M W KENNEDY BLVD STE 940 Name and telephone number of person to
TAMPAFL336091M contact tespecting this form.

2. A. General Assessment (item 2e from page 2) S

S. Less payment made with SIPC-6 lited (exclude Intaresl( t

7/22/2015
Date Paid

16,470

10,682

C. Less prior overpayment applied 1

D. Assessment balance due or (overpayment) 5,788

E. interest computed an late payment (see instruction III for _ days at 20% per annum —

F. Total assessment balance and interest due Jar overpayment carried fo(ward)

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) 5 5,788

H. Overpayment carried forward 5: -- )

2. Subsidiaries IS) and predecessors tPj included in Ibis Corm (give name and 1934 Act registration number):

5,788

The SIPC member submitting this term and Ilse
Person by whom 11 is executed represent thereby ~ 

~~ 
C~ f 7~ ~jj/f 

~ "~,that air information contained herein is true, correct 'r 'r
and complete.

Dated the (0 day of bfV"X 2;; ~ 01t er, { A

This lotm and the assessment payment is due e0 days after the end of the fiscal year. Retain the Working Copy of this form
tot a period of not less than 6 years, the latest 2 years in an easily accessible place,

U [i2tes:
postmarked perFrved Rdv+e+-ed

W 
~attulotians Dnrumeniruiou Forward Copy

v Ex:epuons~
a
L" 

Disposition of exceptions:
1
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DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT Amounts for the fiscal period

beginning 11112015
and ending 1213112016

Eliminate cents
Item No.
2a. Total revenue (FOCUS Line 12'Pan IIA Line 9, Code 4030)

g 6,683,937

2b. Additions:
f If Total revenues from the securities business Of subsidiaries (except foreign subsidiaries) and

predecessors not included above.
—

f2l Net loss from principal transactions in securities in trading accounts. '

0) Net loss from principal transactions in commodities in trading accounts. '—

(4) Interest and dividend expense deducted in determining item 2a. —

(51 Net loss from management of or participation in the underwriting or distrbution of securities. '

(6) Expenses other then advertising, printing, registration tees and iogai tees deducted to determining net
profit from management or or participation in underwriting or distribution of securitios. —

i —  rlet loss from securities it investment aceounis —

Total additions —

2c. Deductions:
11) Revenues from The distribution of shares of a registered open end investment company or unit

investment trust. Item the sale of variable anndihes. from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

12) Revenues from commodity transactions. —

13) Commissions, floor brokerage and clearance paid to oilier SIPC members in connection with
securities transactions. 84,813

(4l Reimbursements for postage in connection with proxy solicitation. —

i5i Net gain from Securities in lrrvezlmeoi accounts. —

16) 100'- of commissions and markups earned from transactions in it) cerfilicates of deposit and
fir) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

f7) Direct expenses of printing advertising and legal fees incurred to connection with other revenue
related to the securities business irevenue defined by Section I6f91(L) of the Act).

181other revenue not rotated either directly or indifeelty to the securities business.
(Sec instruction Ci.

(Deductions ;n excess of S 100.000 require documentation)

(9) h) Total interest and dividend expense (FOCUS Line 22,PART IIA Line t3.
Code 4075 plus tine 2b(4) above) but nor in excess 

11,276of form interest and dividend income. S

(h) 40% of margin interest earned on customers securities
accounts (40°x, of FOCUS line S. Code 3960). S '

Enter the greater of tine A) or (ti) 11,276

Total deductions 96,089

21 SIPC Nei Operating Revenues S 6,587,848

F2. Ctrere: Assessment tc .0025 S 16,470

[to page 1, tine 2.A.)

2

14



ccellUNNEENNEE

Report of Independent Registered Public Accounting Firm

To the Members of
MBS Capital Markets, LLC

We have reviewed management's statements, included in the accompanying Exemption Report for SEC
Rule 15c3-3 for fiscal year 2015, in which (1) MBS Capital Markets, LLC (the "Company") identified the
following provisions of 17 C.F.R. §15c3-3(k) under which the Company claimed an exemption from 17
C.F.R. §240.15c3-3: (k)(2)(ii)(the "exemption provision"), and (2) the Company stated that the Company
met the identified exemption provisions throughout the most recent fiscal year without exception. The
Company's management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

7~WAAe440;u&."

Tampa, Florida
February 23, 2016
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MBS CAPITAL MARKETS LLC

Assertions Regarding Exemption Provisions

We, as members of management of MBS Capital Markets, LLC (the Company), are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of
1934. Those requirements compel a broker or dealer to file annuals reports with the Securities Exchange
Commission (SEC) and the broker or dealer's designated examining authority (DEA). One of the reports
to be included in the annual filings is an exemption report prepared by an independent public accountant
based upon a review of assertions provided by the broker or dealer. Pursuant to that requirement, the
management of the Company hereby makes the follow assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by operating
under the exemption provided by Rule 15c3-3, Paragraph (k)(2)(ii).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the year ended
December 31, 2015.

MBS Capital Markets, LLC

By:

LAI
(Name)

Manaainp, Director and Chief Compliance Officer
(Title)

February 23, 2016
(Date)
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